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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bulish

Signals Overview

Aggregator CBI Reading
Flat 0

Tonight’s Research Points

e Strong selling days will often mark exhaustion, but coming from a short-term high,
that is not likely the case.

e The NASDAQ fell into a lagging position vs the S&P 500. This is unfavorable for
the intermediate-term bull case.

e The SOMA declined rapidly and the rate has now accelerated for further reductions.

Short-term Outlook
The Bottom Line

Expectations have flipped to bearish, but reward/risk is not strong with the SPX having
already sold off strongly on Friday.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn [-1Std Dev
Active - Short Term
Aprilg, 2018 2% drop from 5-day high 1-4 days Bearish -3.10% 2.20% 3.90%
April 9, 2018 1% drop on employment day 1-4 days Bearish -2.90% 1.60% 3.20%
Active - Long Term
April 6, 2018 2%+ gain over 3 days. Offset HV < 0.25 [1-19 days Bullish 4.30% -2.20% -4.80%
February 15,2018 FTD with moderate breadth & volume |int term Bearish
January 16,2018 NASDAQ Leading int term Bullish
January 8, 2018 1st 4 days of year close higher 1-250 days [Bullish 15.90% -5.70% -11.10%
January 8, 2018 SOMA reduction intensifies to $20billiorint term Bearish
April 26,2016 Golden Cross int term Bullish
July 22, 2013 New High Divergence (Study of Tops) int term Bearish
Dropped Tonight
April 6, 2018 2%+ gain over 3 days. Offset HV < 0.25 |1-6 days Bullish 1.90% -1.25% -2.60%
April 4, 2018 Gap up from 20-low. Fill then close up |1-5 days Bullish 3.10% -1.70% -2.10%

The Evidence

Friday was a tough day for the market, and the strong selling had a substantial impact on
the outlook as well. The SPX closed down 2.2%, the NASDARQ lost 2.3%, and the Russell
2000 dropped 1.9%. Breadth was strongly negative as the NYSE Up Issues % was 20%
and the Up Volume % came in at 8%. NYSE volume rose some from Thursday’s level.

A big mistake that many people make when looking at selloffs like Friday is that they
believe just because the selling was strong, that it is likely to be exhaustive. Strong selloffs
can often be exhaustive. But a big factor that is often overlooked is the position of the
market when the selloff occurs. Way back in the 10/23/08 subscriber letter | compared 2%
drops that leave the market at a 5-day low versus 2% drops that don’t. | found a big
difference in the results, and have updated them both below.

SPX closes down = 2% and at a 5-day low.
Buy on close. Sell X days later. $100k/trade. 1990 - present.

X All: lAII:_ AI!: Al AI!: Alvg AI!: I.'I_ax All: ﬁ_wg All: I..'Iax _AII: Al Al Avg
All: Net Profit | Total Winning| Loging Winning Winning Losing Lozing Win/Lozs
Days Trades| Trades | Trades FIOLELE Trade Trade Trade Trade Ratie BECHGGEY L
10 128,265.00| 127 75 52 59.06 3,411.89| -15,203.76 1.19 1.72| 1,009.96
9 196,544.14 | 131 33 43| 63.36 3,447.55 ) -11,132.10 1.13 195 1,194.99
8 139,157.06| 139 50 49 64.75 3,718.94 | -17,635.00 .96 1.76| 1,001.13
7 125,324.592 | 143 a7 56 50.84 : . -3,033.24 | 12 854.00 1.13 1.76 S04.37
6 80,350.47| 152 a7 65 57.24| 3,/11230| 10804.00| -2,929.54| -10,967.40 1.06 1.42 52862
5 93,128.97| 157 91 66 57.96| 2,855.83| 1140578 -2,526.53| -10,448.88 1.13 1.56 £93.18
4 58,596.83| 168 a7 71 57.74| 253588 732462 -2639.21) -14,320.93 0.96 1.3 34379
3 61,448.23 178 102 76 57.30 240978 13,853.40| -2,42581) -13,815.18 0.99 1.33 34522
2 5781741 190 104 36 5474 205514 10183.87| -1,81532 8,077.85 1.13 1.37 303.25
1 53,803.02| 209 127 82 60.77 43577 10,716.03| -1567.56| -5659.22 0.82 1.42 257 .43

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Page3

The strong selloff and new low suggest a bullish edge. But when SPX is NOT closing at
a low level...

SPX closes down = 2% but > 5-day low.
Buy on close. Sell X days later. $100k/trade. 1990 - present.
All: All: All: B : : B B
X | Ak Net Profit | Total [Winning| Losing | A % uAnrl:nl:E f-}':n':iﬁﬁ T_ILS:; TLsTn? Wi;ﬂm o LR
Da“n"S Trades| Trades | Trades FATETE Trade Trade Trade Trade Ratio PR e
10 25 18 7 7200 §,375.00 -8,109.11 -16,133.52 0.29 1.0 3
g 25 17 8 63.00 BT61.80| -6,047.32) -13,529.92 0.59 125 48
& 7 13 14 4815 8019.28| -5,108.18] -11,157.30 0.69 064 -94
7 583285 28 15 13 5357 9659.78| -3,820.79| -9.87277 0.97 112 2
5 728504 28 18 12| 5714 736185 —4,584.50] -19,140.34 0.65 ner| =2
5 2544477 29 14 15 4828 650768 471405 1818204 0.67 063 9
4 1583015 32 12 9 4053 7, -3,791.02| -13,776.30 1.14 073 -4
3 3,33357) 36 19 17| 5278 85 -3,505.62 | -10,506.45 0.94 1.06
2 16,429.23| 36 18 18| 50.00 7 -2,42699| -5555.78 1.38 138 4
1 225779 36 20 16| 5556 4/ -1,92077| -5,060.08 0.86 1.07

There no longer appears to be an edge.

Interesting about Friday’s drop is that it also came immediately after a short-term high. So
just the day before, traders were optimistic. This too can be important. Thursday
afternoon’s buyers are stuck underwater. Let’s add that as a filter a see the impact.

SPX closes down = 2% but > 5-day low. Yesterday it closed at a 5-day high.
Buy on close. Sell X days later. $100k/frade. 1990 - present.
X _ All: _AII:. AI!: All % AI!: A_vg AI!: I'|'I.ax All: Avg All: Ma.x _AII: Al Al Avg
All: Met Profit | Total |Winning| Losing Winning Winning Losing Los=ing Win/Loss

DaYS Trades| Trades Trades FIOIEEE Trade Trade Trade Trade Ratio FIOLREEDD) R
10 18 12 & 8667 285141 0| -5375.27| 12,316.40 0.45 0.99 -24.15
9 18 10 8 5556 27 1| -3,724.19| -B 84452 0.73 0.91 -151.34
8 18 7 11 38.89| 35864 8| -348418) -11157.30 1.03 0.66 -T34.49
7 18 ] 5 50.00 24358 08 -2437.84 -521830 0.98 0.98 -26.11
L] 18 11 7 81.11 1,584.2 28| -3247.55 -53592010 0.43 0.78 -307.03
5 19 ] 10 4737 16719 418992| -3616.01( -B25494 0.46 0.42| 111119
4 20 5 15 25.00, 2,780.16| 4,630.50| -2160.45| -4029.10 1.29 0.43 -925.30
3 21 10 1 4762 2,035.45| 460520 -2043.55 457.38 1.00 0.91 -100.74
2 -3,107.25 21 9 12 4286 238023 445874 -2 052.08 Te 147 0.87 -147 96
1 -3,861.49 21 12 5 57.14 935.4%( 2387.00| -169283 02 0.55 0.74 -188.64

This looks somewhat bearish. Below is a 4-day curve.
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SPX closes down = 2% but > 5-day low. Yesterday it closed at a 5-day high.
Buy on close. Sell 4 days later. $100k/ftrade. 1990 - present.
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The strong, steady decline serves as some confirmation of the downside edge.

One bullish study that emerged was last seen just recently in the 3/26/18 letter. It examines
performance following 2 strong down days within a week. Results are updated.

SPX closes down = 1.5% for at least the 2nd time in the last 5 days. Close = 200ma.
Buy on close. Sell X days later. $100k/trade. 1987 - present.

X All: All: All: ) All: Avg All: Max All: Avg All: Max All:
All: Met Profit | Total \Winning| Losing ) Winning Winning Lo=ing Losing WiniLoss
Profitable
Days Trades Trades Trades Trade Trade Trade Trade Ratio

All: All: Avg
ProfitFacter| Trade

10 37,446,589 28 19 10 65.52| 323784 56.16 | -2,407.23 -4360.44 1.35 256 1,291.26

] 40,461.54 30 21 5 70.00| 2573.32 1.56| 244202 -5073.84 1.22 284 134872

8 53,836.13 3z 23 5 71.88| 3,045.34 60.84| -1,81097 -5882.54 1.68 430| 1,682.38

7 65,074.58 33 24 B 7273| 334085 B.58| -1678.68| -2,784.75 1.99 531 1,971.96

[ 46,826.19 33 22 11 66,67 3,057.93 72.06| -1,858.94) -3322.53 1.64 3.29| 1,418.88

5 38,545.04 35 23 12 6571 2,706.03 7028 -197448| -5353.04 37 263 1,101.29

4 42,837.90 36 25 11 69.44 2533.50 7.49| -1863.5% -4917.38 1.36 3.09( 1,189.54

ﬁ.q 3 34,473.34 38 27 " 71.05| 188717 39.18| -1,52274 -2 66266 1.25 3.06 507.15

J5) 2 32,416.99 4z 27 15 6429 187773 9.66| -1218.79| -3,863.25 1.54 277 771.83

% 1 28,819.54 45 33 12 73.33| 134238 746 1285982 -5829.31 1.04 2.86 640.43
[a W)
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These results look bullish. But what if | take what we learned above and apply it here?
Let’s break this one down by times a 5-day low was achieved versus times it wasn’t.

SPX closes down = 1.5% for at least the 2nd time in the last 5 days. Close = 200ma.
Close = 5-day low. Buy on close. Sell X days later. $100kftrade. 1987 - present.
X _ Al NI:_ AI!: ! AI!: A_vg AI!: M.ax All: ﬁ_wg Al r._'lax .AII: All Al Avg
All: Met Profit | Total Winning Losing Winning | Winning Losing Losing WinlLoss

Days Trades| Trades | Trades FETELE Trade Trade Trade Trade Ratio FRLEDER TERE
10 33158.40| 26 17 9| 6538 355571| 5656.16| 2,47651| -4488.00 1.44 271 146763
9 35,513.48 27 15 ] 70.37| 321392 5,761.58| -2893.88| -5073.34 1.19 283 1,453.48
a8 52 65959 44 28 22z 7 75.86| 317420 696084 -244757| -5838294 1.30 408 181722
7 6932183 30| =23 7| 7667| 347437 759858 -151266| -2375.10 2.30 755 231073
6 5546202 30| 22 8| 7333 305783 7727206 -147656| -332253 2.07 570 184873
5 4622246 30| 2 9| 70.00| 274414| 707028 -126717| -3337.95 2.17 505 1,540.75
4 4369153 30| 22 a| 7333 250210 57187.49| -1419.32| -335172 1.76 485 1,456.38
3 31,587.04| 32| 24 a| 7500 200972 s5471.10) 2,08079| -5331.20 0.87 290  987.08
2 2818233 33 24 9 7273 185478 480968| -1,703.58| -3883.25 1.09 2.50 284.31
1 25,093.37 36 28 ] FT.78| 140030 5,117.458| -1,78438| -582981 0.79 278 697.04

These look very strong. But we did not close at a 5-day low...
SPX closes down = 1.5% for at least the 2nd time in the last 5 days. Close = 200ma.
Close > 5-day low. Buy on close. Sell X days later. $100kfrade. 1987 - present.
Al Al All: ; : : ; ;

X All: Net Profit | Total Winning| Losing BLEE hA'nfl:n’:;g ﬁ:n:i J|Ik_lllzl.*.fikl:rgg ’ﬂlk_lll:u:illnﬂslc Wirﬁﬂuss o S

Da‘!'"s Irades| Trades Trades FOLELE Trade Trade Trade Trade Ratio FIOLEEED  UEiE
10 221938 7 5 2| 7143 46| 142560| -313584| 428484 0.26 065 -317.05
9 1,685.35 7 5 2| 7143 72| 2852.80| 177163 -2,457.00 0.59 148 24219
8 347583 7 4 3| s57.14 0| 220090 -79630| -1.26168 1.84 246 49655
7 903.87 ) 4 4| s0.00 66| 3,030.40) -155060| -2784.75 1.15 145 11288
6 2,612.13 ) 4 4| s0.00 0| 355840 -2,199.97| -3286.40 1.30 130 32652
5 -2 987 .37 ] 4 4 S0.00 2 3,777.40 345078 -5 38204 0.y 0.78 -373.42
4 -4 58035 ] 4 4 50.00 88| 4259770 -258087 4851738 0.56 0.55 572.55
3 57423 ) 3 5| 3750 62| 407770| -132062] 1380540 152 0.91 7178

2 3,234 66 9 3 6 3333 48| 388300 -49163) 108956 4.19 210 3594
1 3,726.17 9 5 4| 5556 03| 1469.34| 34100 79760 2.99 373 41402

Instances are low here, but the edge no longer seems apparent. Bottom line is Friday’s
selloff does not appear to be exhaustive. And with the Quantifiable Edges Capitulative
Breadth Indicator again sitting at 0, the lack of capitulation is evident there as well.

The fact that the selloff occurred on the day of an employment release might also be
problematic. Below is a look at past performance following big selloffs on Employment
Days.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952
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SPX closes down = 1% on an employment report day.
Buy on close. Sell X days later. $100kitrade. 1993 - present.

X All: .AII:. AI!: : AI!:A.\.fg AI!: Mlax Al ﬁfvg All: r..lax lAII: Al All Avg
All: Net Profit | Total |Winning| Losing Winning Winning Losing Losing Win/Loss

DaT_.I'S Irades| Trades | Trades FETELE Trade Trade Trade Trade Ratio FOLFERT) i
5 24 96595 38 18 20 4737 216434 5106.00| -3185.20 -18,000.80 068 0.81 -557.00
4 -30,222.37 38 14 24 3684 232168 484792 -2513.58| -17,037.50 0.89 0.52 -795.33
3 21,818.80 38 16 22 4211 189217 547110 -2367.89 -10,285.10 0.80 0.58 -574.18
2 -15,464.22 38 14 24 3584 180525 404150 -1580.74 -5.270.00 1.02 0.59 -406.95
1 -12,850.79 38 20 18 5283 838.05| 4,38650| -1850686| -430272 0.51 0.56 -340.81

Stats here point South. Below is a profit curve with a 4-day exit.

SPX closes down = 1% on an employment report day.
Buy on close. Sell 4 days later. $100k/trade. 1993 - present.
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The profit curve is inconsistent — but it has never looked good. Choppy with the potential
for outsized losses appears to be the message.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952
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In addition to the bearish evidence tonight, it is also notable that both bullish studies from
the short-term active list were removed. This was due to the fact that they saw drawdowns
greater than their avg drawdown + 1 standard deviation. In other words, the market is not
acting within normal bounds with relation to those studies. So they were taken off the
current active list.

| have updated the Aggregator chart below.

4 TradeStation Chart Analysis - SSPX.X Daily [CBOE] S&P 500 Index Bl ==

SSPX X - Daily CBOE L=2 60447 -58.37 -2.19% B=2573.86 A=2645.29 0=2545.82 Hi=2656.88 Lo=2586.27 C=2804.47 V=2 165957

L2,800.00
[.'] . I:I * - L2,780.00
L2,760.00
I Ei:l . + + L2,740.00

T [;| ! + _L L2,720.00

L2,700.00

r2,680.00
+ r2,660.00

r2,640.00

+ ﬁ ! q r2,620.00
QE Aggregator 1D (3, ADE.Barinterval "QEA41" "M CLASS" True) 0.43 -0.21

\)

20 26 Har 5 1z 18 25 Apr 9

The new evidence tonight led the green Aggregator line to dive below zero. Negative
readings mean net expectations from the Active List are for downside over the next few
days. But the black Differential Line jumped above 0. The positive Differential Line
reading means SPX is oversold versus recent expectations. So expectations are negative
but SPX is oversold. This is considered a neutral configuration. Neutral configurations
are visible on the chart whenever both lines close on opposite sides off 0. Therefore, the
Aggregator signal stayed flat at the close.

Based on the current active studies, expectations are slated to remain bearish on Monday.
This could change if compelling new bullish evidence emerges. The Differential Pivot will

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952
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be 2675.87 on Monday. That is a whopping 2.7% above Friday’s close. That is an
extremely unlikely 1-day gain — especially with expectations being negative. A more likely
scenario for working off the oversold condition is a multi-day gain or consolidation.

While some of the studies do not view the market as oversold, the Differential calculation
certainly does. That implies reward/risk is poor. | am sidelined and happy to be so. | will
remain patient and alert for the next strongly favorable opportunity — be it long or short.

Intermediate-term Outlook (2 weeks — 2 months) — updated 4/9—- neutral

Combo #1 Combo #2 Combo #3
Long Long Flat

Above is the status of the different Combination Signals from the Quantifiable Edges
Market Timing Course. Signals are long-term in nature. All 3 can be either flat or long.
None of them look to short. More information on these signals can be found in the
Quantifiable Edges Market Timing Course, which is included with all annual subscriptions.
Detailed descriptions of these combination approaches can be found in Lesson 8.
Subscribers may also download detailed hypothetical historical performance reports
covering 12/31/71 — 3/7/14 in Lesson 11, Course Downloads. (You must go through the
course first in order to access the Downloads.) This week Combo System 3 changed from
“Long” to “Flat”.

This was the 3" down week in the last 4. The SPX ended with a 1.4% loss on the week
and the NASDAQ fell 2.1%. There was one study with possible intermediate-term
implications that emerged. It appeared in Thursday night’s letter and | have copied it
below.

On Thursday the Quantifiable Edges 3/10 Offset HV indicator came in very low, which is
fairly unusual considering we've seen a strong move higher over the last three days. The
3/10 Offset HV Indicator compares the 3-day Historical Volatility reading to the 10-day
reading of 3 days ago. When the reading is very low, that means there has been a
contraction in volatility. A high reading means there has been an expansion over the last
3 days. I often use 0.25 as an “extremely” low reading. The 3/10 Offset HV has come in
at this level or lower about 9% of the time historically. The SPX rally and low 3/10 Offset
HV reading on Thursday triggered the study below, which I last discussed in the 12/24/15
letter.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952
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SPX closes more than 2% above its close of 3 days ago and = 200ma.
lts 3/10 offset HV is <= 0.25. Buy on close. Sell X days later. $100k/trade. 1985 - present.
All: Al All: ; ¥ ¥ ; ;
X | Al NetProfit | Total e L m:n’:;g mn:‘i:; TL;:: T_Ill:r;i‘n? Wiﬁm o )
Days ot T [ E| Trmes Trade Trade Trade Ty O TRERE
20 59,137.75| 27| 21 6| 77.78| 396554 9311.76| -4023.10| -8986.08 0.99 3.45 2,190.29
19| 8431078 27| 2 6| 77.78| 395168 925848 -311241| 755472 1.27 444| 233188
18 55,761.36 28 22 -] T8EY| 3723598 1041264| -389435) 937440 1.01 3700 213433
17 47 5603.10 28 21 7 ¥5.00| 351345 10683.35| -3,739.80| -9838.08 094 282 1,700.11
16 4956200 28] 20 a| 7143] 3es07s| 1066752 303162 878208 122 3.04| 177007
15 4964705 28] 20 8| 7143| 351291 a874296| 257640 -5832.00 1.36 341 177311
14 4777660 28| 22 7| 75.86| 294540 825336 243174 583760 1.21 3.81| 1647.47
13 4278014 28| 20 o| eso7| 298782 643462| -188525| -835248 1.58 3.52| 1,475.49
12 4273812) 28| 2 a| 7241 260068| 67140.16) -174421| 502928 1.55 406 147378
11 36,673.31 28 | 2 7241 2,544 81 5708.18| -2,085597| 574978 121 319 125480
10 33,537.69 30 22z ] 73.33| 233057 576850 -2,216858| 582848 1.03 288 111782
9| o7ooz71| 30| 18] 11| 6333 233994| 585048 -158682| 581760 1.47 255 900.08
8 1725896 30| 2 9| 7000 156033 416227 -172311| -3819.90 0.91 211 575.30
7| 2075157 3 23 8| 7419| 150440| 398352 -1731.21| 422728 0.87 250 66941
6| 2750310| 32| 25 7| 7813| 168338 420689 201161 -378208 0.83 295 85947
5| 24213852 32| 25 7| 7813| 148951| 3481.56) -1,86060| -2,842.40 0.80 286 75667
4 19,835.16 32 | 11 65683 157605 281860| -120528| -291070 1.31 250 §19.97
3 13,261.66 32 23 5 71.88| 120403 231572| 160348 -3701.10 075 1.52 414 .43
2 1398478 33| =2 12| 6364 103008 245176 63725 -167586 162 233 42378
1 182122| 35/ 18 17| 5143| 54831| 185724 47343 -151580 1.16 123 52.03

The numbers here all seem to suggest an upside edge. To get the 3/10 Offset HV indicator
that low while the market is rising so strongly would typically require some volatile activity
prior to the bounce. That scary, volatile period will often pave the way for a continuation
of the rally. Of course, I also wanted to take a look at the profit curves...

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952
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SPX closes more than 2% above its close of 3 days ago and = 200ma.
Its 3/10 Offset HV is == 0.25_ Buy on close. Sell 19 days later. $100k/trade. 1988 - present.
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... | have added this study to both the short and intermediate-term active lists.

Another possibly significant intermediate-term development is that the NASDAQ fell into
a lagging position versus the SPX. The chart below is the same as the one shown on the
charts page and it shows the NASDAQ/SPX Relative Strength indicator at the bottom of
the chart. The green line (which is about to turn red) moving down below the blue line is
the signal that the NASDAQ is now lagging.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952
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Nasdaq/S&P 500 Relative Strength Weekly
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Since 4/9/71, which is the earliest data point after the inception of the Nasdaq in which the
calculations could be run, until now, the SPX has gained 1857.06 points when the Nasdaq
was in leading position. When the SPX has been leading during that time it has gained only
645.31 points. The NASDAQ differential has been even more exaggerated. More
information on the indicator, including links to download the model in either Excel or
Tradestation, can be found on the Nasdaqg Weekly Strength Model page.

For those subscribers that also have access to the Market Timing Course (included with all
annual subscriptions), this model is also discussed in detail there. The Excel model there
is updated weekly, and also available for download (after completing the course). This
model is one of the price-based indicators used for the course.

So let’s now look and see how the SPX has performed when the Market Timing Course
indicators have been in their current state.
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The SPX Golden Cross is in effect but the NASDAQ is lagging. We are in the "Best 6 Months'
but the Presidential Cycle is UNfavorable. $100k/trade. 1972 - present.

radeStation Performance Summary Expand ¥

All Trades

Total Net Profit %55,828.83 Profit Factor (11.40]
Gross Profit %61,196.58 Gross Loss ($5,367.75)
Total Number of Trades 28 Percent Profitable (B82.14%)
Winning Trades 23 Losing Trades 5
Even Trades 0

Avg. Trade Net Profit $1,993.89.) Ratio Avg. Win:Avg. Loss 2.48
Avg. Winning Trade $2,660.72 Avg. Losing Trade ($1,073.55)
Largest Winning Trade %$9,014.60 Largest Losing Trade ($2,241.45)
Max. Consecutive Winning Trades 12 Max. Consecutive Losing Trades 2
Awvg. Bars in Winning Trades 17.87 Awvg. Bars in Losing Trades 37.00
Avg. Bars in Total Trades 21.29

The average stats here are quite impressive, and quite a bit better than might be anticipated.
While we only have 2 of the 4 indicators positive at the moment, those 2 have provided a
profitable combination in the past. Below | have produced a profit curve utilizing re-
investment of capital and compounding.

The SPX Golden Cross is in effect but the NASDAQ is lagging. We are in the "Best 6 Months"
but the Presidential Cycle is UNfavorable. $100kftrade. 1972 - present.
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The strong, persistent upslope is impressive, and it adds credibility to the numbers. Of
course | would still rather have the NASDAQ leading, but the current formation does not
look dire. Keep in mind this will change when we exit the Best 6 Months in a few weeks.
As | mentioned last week, this summer looks to have a higher then average chance of a
swoon. But more on that when we get closer to May.

As | typically do each week, I have updated our Fed SOMA charts below. Below is a
description for those who are new to these charts or who may want a refresher.

SOMA stands for System Open Market Account. It is the account at the Fed that contains
all of its bond purchase holdings. We have tracked Fed purchases for several years, and
as is evident in the charts below, the stock market has consistently reacted positively when
the Fed has been buying securities in the open market and increasing the size of its account.
When the account has declined, the market has struggled. The obvious takeaway has been
“don’t fight the Fed”. As far as intermediate-term indicators go, this has been as good as
anything in recent years.

While the Fed is not making new QE purchases any longer, it is continuing to reinvest
maturities. Therefore, the total assets in their System Open Market Account (SOMA) has
not begun to dive like the old Quantifiable Edges POMO indicators did. Below are long
and short-term views of SOMA and SPX. First, the long-term view (back to 2003).
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And now a zoomed-in view since October comparing expected reductions to actual.

Actual vs Anticipated SOMA change since 10/2017 policy change
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The Fed’s SOMA this past week (Wednesday to Wednesday) declined about $12 billion,
or 0.29%. That is little strong for what you would expect with a stated reduction rate of
$30 billion per month. But the SOMA reduction was likely playing some catch-up from
near the end of March. As you can see in the chart above, the early parts of months have
actually seen the SOMA rise a little, and the large reductions have happened towards the
end of the months. We’ll see if this changes now that the reduction rate has been increased
to $30 billion starting in April. | remain of the opinion that the current Fed policy will
continue to act as a headwind for the bulls and leave the market more prone to liquidity
events and sharp selloffs. | don’t see a low-volatility bull market emerging anytime soon.

Overall, the intermediate-term evidence is still mixed. We did see one new bullish
intermediate-term study emerge this past week. And with 2 of the 4 Market Timing Course
indicators bullish and 2 of 3 Market Timing Course combo systems pointing higher, the
bulls have some things going their way. But bears have hope as well. The bearish FTD
study is still active, and the SOMA reduction remains my largest bearish concern. The
NASDAQ is now lagging, and we will soon be approaching the “Worst 6 Months” period.
I am keeping my bias as “neutral” for now. | could turn bearish in coming weeks. A
neutral intermediate-term outlook means | am considering short-term trading opportunities
to the long or short side with similar enthusiasm.
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Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. |
will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with
occasional other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

A complete list of Quantifiable Edges trade idea results since the inception of the letter in
2008 can be found here.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed
to be accurate at the time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions
expressed and it should not be relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may
have positions or other interests in securities (including derivatives) directly or indirectly which are the subject of this report. This report
is provided solely for the information of Quantifiable Edges, LLC clients and prospects who are expected to make their own investment
decisions without reliance upon this report. Neither Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC
accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or its contents. This report may
not be reproduced, distributed or published by any recipient for any purpose without the prior express consent of Quantifiable Edges,
LLC.
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